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September 16, 2008 
 
 
TO:  Responsible School Officials 
  Special Education Directors 
  Special Education Cooperative Directors 
 
FROM:  Tim Harris, Administrator 
  Division of Special Education 
 
RE:  Limited Funding for Students With Significant Behavioral or Physical Needs Served by 

Public Schools 
  
 
OVERVIEW: 
 
The Office of Public Instruction is making available limited funding for the costs of students with 
significant behavioral or physical needs served by the public schools. Funds must be obligated by June 
30, 2009. 
 
Based on the number of requests, the Office of Public Instruction may elect to put a limit on amounts 
approved for funding for Priority I and funding for Priority II.  If the services are for students with 
disabilities and the district has significant carry over of IDEA Part B funds, funding may be further 
limited.   

 

The approval of the funding on each application is specific to the request and justification for that 
request.  If the funding is no longer needed or circumstances change (i.e., student(s) move) or the total 
amount is not used, the funding must be refunded to the OPI in a timely manner. 

 
ELIGIBLE STUDENTS: 
 
Eligible students include all of the following: students with significant behavioral or physical needs, 
conduct disorder students, juvenile sex offenders, students identified as emotionally disturbed (ED) under 
special education or as severely emotionally disturbed (SED) under the Montana Mental Health Access 
Plan. Students DO NOT have to meet the eligibility criteria of severely emotionally disturbed (SED) or be 
identified as a student with disabilities in accordance with the Individuals with Disabilities Education Act 
(IDEA). 
 
ALLOWABLE COSTS: 
 

"It is the mission of the Office of Public Instruction to improve teaching and learning through communication, 
collaboration, advocacy, and accountability to those we serve." 

 

Education costs for services to students with significant behavioral or physical needs during the school 
day will be considered allowable costs. To be considered educational services, the funds must be used for 
meeting a student’s mobility or physical/health care needs and/or for treating, managing and/or directing 
student behavior during the course of the school day. Examples of services include: nursing services,  
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therapy (group, family, and individual), cost of instruction for teacher and paraprofessional time assigned 
to serving children in therapeutic group home settings and alternative education sites, provision of 
behavior management specialist services and enhanced supervision, including probation and contracted  
mental health services.  The purchase of equipment ($5,000 or more per unit) will also be considered as 
allowable cost provided that it can be shown that the equipment was necessary to implement the 
education program for the student with significant behavioral or physical needs. 
 
Grants will be awarded based on the following priorities. 
 
PRIORITY I: 
 
Priority I awards will be made available to schools who have a student whose excess costs for education 
services exceed 5 percent of the district’s general fund budget.  Excess costs mean district general fund 
costs for educating the student that are specific to the student and include costs such as a paraprofessional, 
counselor or teacher assigned full time or part time to the student, the cost of supplies, etc.  Excess costs 
refer only to those costs that are in addition to routine general education obligations and do not include 
costs such as the student’s classroom teacher, administration, heat and light for the building, etc.  If the 
Priority I application is not approved, the application will automatically become a Priority II application 
and will be funded in the order in which it was received. 
 
JUSTIFICATION: 
 
On one page or less provide a rationale why the district should receive this funding.  In this rationale, 
please address the following: 
 
1. List district general fund excess costs for educating the student that are specific to the student. These 

costs can include the cost of services such as a paraprofessional, counselor or teacher assigned full 
time or part time to the student, the cost of student specific supplies, etc. Do not include standard 
expenses incurred for all other students such as general education teacher time, routine supplies and 
equipment, etc.   

 
2.  Provide the district’s total general fund budget amount for FY 2008 and calculate whether the general 

fund obligations of serving the student would consume 5 percent or more of the district’s general fund 
budget. 

 
3.  State whether the student is a resident or nonresident student.  If the student is a nonresident student 

clarify why the costs could not be covered by the tuition fund. 
 
PRIORITY IA: 
 
Priority IA awards will be made to public school districts experiencing a significant financial impact from 
the start up, expansion, or increased school enrollment from a local group home or new therapeutic 
foster care homes serving multiple students for FY 2009.   
 
To be eligible for Priority IA awards, the start up or expansion of the group home or therapeutic foster 
care home must meet these criteria: 
 

1. Students from the group home cannot have been included in the district enrollment count 
submitted in February 2008; 

 



Students with Significant Needs 
September 16, 2008 
Page 3 

 
2. The district must show that as a result of the group home or therapeutic foster home opening, 

expanding, or registering additional students that the employment of  additional school personnel 
is necessary to serve the students; and 

 
3. The district is employing additional paraprofessionals and/or special education certified FTE 

districtwide from the previous year. 
 
 
JUSTIFICATION:  On one page or less, please provide rationale why the district should receive this 
funding. In this rationale, please address the following: 
 

1. Name the group home. 
 
2. Specify the number of additional students attending your school from the group home that exceed 

the number who were included in the ANB enrollment in February 2008. 
 
3. Name(s) of additional staff hired as a direct result of the group home. 
 
4. Verification that the overall FTE of special education staff for your district has increased in the 

past year. 
 

5. List of services that will be provided. 
 
6. Identify who will provide the services (i.e., school personnel, contract service providers). 
 
7. List:  

a. the number of children identified as needing the service; and 
b. the ages of children. 
 

8. Describe the school’s contribution to the project. 
 

Priority I and Priority IA applications may be received at anytime during the 2008-2009 school 
year, however funds must be obligated by June 30, 2009.   
 
PRIORITY II: 
 
Priority II awards will be made on a first-come, first-served basis after Priority I and Priority IA awards 
have been made. It is imperative to apply for Priority II funds as soon as possible, as they will be funded 
in the order in which they are received by the Office of Public Instruction. Proposals will be accepted 
either by mail and/or fax (fax number is 406-444-3924).  
 
Each proposal will be assigned a number based on its receipt at the OPI.  Applicants not receiving 
funding at that time will be sent a confirmation letter and an assigned number.  This number is the rank of 
the order in which the application was received.  As additional funding becomes available, awards will be 
made based on that number through May 2009. 
 
JUSTIFICATION FOR PRIORITY II. On one page or less, please provide rationale why the district 
should receive this funding. In this rationale, please address the following: 
 

1. State the services that will be provided. 
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2. Identify who will provide the services (i.e., school personnel, contract service providers). 

 
3. List: 

a. number of children identified as needing the service; 
b. ages of children; and 
c. provide an explanation that the children have significant physical or emotional needs (do 

not send copies of IEPs or other confidential information). 
 

4. Describe the school’s contribution to the project. 
 
 
MANAGEMENT STRUCTURE: 
 
The Office of Public Instruction will distribute the funds directly to school districts through the Annual 
Cash Advance Request form. The school superintendent and Board of Trustees are responsible for direct 
program administration and fund accounting. 
 
PROVISION OF FUNDS: 
 
School districts interested in applying for the funds must complete the enclosed “Services for Significant 
Needs Students: Application for Funding” form and budget page.  Please submit the forms to the Office 
of Public Instruction, attention Susan Bailey-Anderson, at the above address or via fax to (406) 444-3924.  
The Office of Public Instruction will send award notification letters to the appropriate school districts. 
The school district will request the funds via the Annual Cash Advance Request form for deposit in their 
Miscellaneous Fund 15. 
 
Enclosure 



 
Office of Public Instruction 
Linda McCulloch, Superintendent 
PO Box 202501 
Helena, MT 59620-2501 

SERVICES FOR SIGNIFICANT 
NEEDS STUDENTS: APPLICATION 

FOR FUNDING 
 
     Request for: 

A.   Elementary     Priority I    
  High School     Priority IA 
  K-12      Priority II 
 
 _______________________________________________________________________________________ 

OPI USE ONLY 
 
Application Rec’d ___________ 

District or Cooperative Name   County     District No. 
 

B. _______________________________________________________________________________________ 
Project Director Name   Position        Address    City       ZIP                     Phone 
 

C. The Board of Trustees has designated the following person responsible for keeping records for the project. 
 
______________________________________________________________________________________ 
Name                 Position        Address      City        ZIP                      Phone 
 

D. The Board of Trustees has authorized  _______________________________________________________ 
Name of Authorized Representative 

 
______________________________________________________________________________________ 
Address  City     ZIP   Phone 
 
to file a Services for Significant  Needs Students Grant application, to make  representations and  to make  
commitments on behalf of the district. 
 

E. Per instructions in the September 16, 2008, cover letter, provide justification of the district’s request for 
funding.   Attach up to one additional page, if necessary, for the justification.   
 

 
 
 
 
 
 
 
 

F. Priority 1A only – Name of Start-up Therapeutic Group Home:  _____________________________________ 

G.  Total Services for Significant Needs Students Grant Funds Requested:   _____________________________ 

Authorizing Signatures:  
 

Printed Name Signature Date 
   
      District Superintendent 

  

 
    Board Chair 

  

 

9/16/2008 
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